Small Refiner Royalty-in-Kind Program
Application Evaluation Plan - October 25, 1999

Background

Applications for the smali refiner RIK sale on October 28, 1999, are due on October
15, 1999, and must use Form MMS-4070, “Apphcation for the Purchase of Rovaity

Oi". The Form MMS$-4070 is intended to be a self-centifying document. Therefore,
RMP will do only minirnal reviews of qualifications.

o [n discussions with the contracting officer (Janet Camp), the deadline for
recening the applications was extended until October 27 The ratwonale for
this dectsion was that the applications are just an administrative process 1o
rell RMP who will potenually being bidding on the royalty oil and to give
RMP a chance to review the qualifications of the small refiners submuning an
application prior to the sale.

To gqualify as a small refiner for the October 28, 1999, offshore sale, the OCSLA
provides in Section 27 that the Small Business Admirustration (SBA) standards be
used to determine refiner eligibility. SBA standards for a small business in the
Petroleum Refining Industry are 1) the entity must have less than 75,000 barrels per
day refining capabihity, and 2) the entity must have less than 1,500 employvees. SBA
defines an entity as the company and all affiliates.

30 CFR 208.7 states 1n: (2) that an eheible refiner must have a refinerv 1n operation
or self certify that refinery operations will bepin by the first month under the RIK

contract, and (h) that an ehieible refiner can not have any delinguent balances with
MMS.

Evaluation Cntena

For each application, review:

Most recent Oil and Gas Journal report on refinenes.

= Look for erude oil capacuy of refinery to ensure it is less than 75,000 barrels
ner day.

» FEnsure that the annheant has a refinery
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Print screens from CRD showing payor status of refinery to ensure that no obligations
are outstanding. Note, the obligation must be past due (greater than 30 davs old) and
in cases where an obligation s appealed, if a surery has been posted, the amount s

not considered outstanding.
o Use CORPUP to determine payor/operator code
» PBALIQ

-A_R_IQ

Review information provided by Department of Energy on small refiners they have
dealt with to see if any problems are detected.
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Iefinery, Inc.
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Kem O & fehning Co. | 24,700 Balersficld, CA 07 ’ N - T B
Paramount Petioleum 46,500 Patamount, CA 137 F T s T N o N

Corporation




	\\IMSRNCLD1\APPS\APPS\VS41\RR\READDATA\PROJECTS\EFOIA\T36748113.tif
	image 1 of 4
	image 2 of 4
	image 3 of 4
	image 4 of 4


