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M neral s Managenent Service
Royal ty-in-Kind (R K) Program

AGENCY: M neral s Managenent Servi ce,
Interior.

ACTI ON:  Anendnent to notice of sale
of fering of royalty oil available from
onshore | eases.

SUMVARY: The M neral s Managenent Service
(MVB) published a Notice of Sale Offering
of Royalty Q1 Available from Federal
Onshore Leases in the Federal Register on
Decenber 8, 1986 (51 FR 44128). The MBS
is hereby anending the Notice of Sale
Ofering as it pertains to the definition
of “preference eligible applicants” for
royalty oil allocation purposes at the
sale, to be conducted on January 30,

1987.

DATE: Eligible applicants who want to be
considered for preference eligibility
must submit written requests by January
16, 1987, to the address shown bel ow
Requests received after that date will
not be consi dered.

ADDRESS: Witten requests shoul d be
submitted to the M neral s Managenent

Servi ce, Payor Accounting Branch, M 652,
P. 0. Box 5760, Denver, Col orado 80217.
FOR FURTHER | NFORMATI ON CONTACT: Jim
McNaree, Chief, Royalty-In-Kind Section,
at the above address, (303) 231-3605.
SUPPLEMENTARY | NFORMATI ON:

Sal e Procedures

In addition to granting preference
eligibility to eligible applicants with
refineries located within the States of
Col orado, Mdntana, North Dakota, Ut ah,
and Woming in the selection of royalty
oil at the sale as set forth in the
Decenber 8, 1986, Notice, MV5 may al so
grant preference eligibility to refiners
that operate refineries in areas
proximate to the borders of these States.
However, such a refiner nust otherw se be
an “eligible refiner” as that termis

defined in the previous notice and nust
refine crude oil produced fromthe above
States. The purpose of this anendment is
to avoid excluding fromthe preference
eligible class those eligible refiners
with refineries within only a few niles
of these States’ borders who participate
in markets within these States

Refiners who wi sh to be granted
preference eligibility based on the above
criteria nust submit a witten request
together with data to substantiate their
request. This data is in addition to
that required on the “Application for the
Purchase of Royalty G 1" (Form MVS-4070)
and nmust at a mnimuminclude the
refinery’s exact location, and its crude
oil acquisition history for the last 12
cal endar nonths. The request must be
received by MMS by January 16, 1987, at
the above address in order to be
consi dered. The MVS will meke fina
det erm nati ons concerning requests for
consi deration of preference eligibility
by January 23, 1987. Preference
eligibility will not be granted to
otherwi se eligible refiners |ocated
outsi de the borders of the above States
that do not subnmit a witten request and
provi de adequate substantiation

Refiners who are granted preference
eligibility inthis sale (Sale 87-1) wll
not be granted preference eligibility in
subsequent sal es held for other regions
prior to May 1, 1989. However, this
provision nmay be waived if a refiner
operates a refinery in the region
specified in the subsequent sale other
than the refinery used to obtain
preference eligibility in this sale

Dat ed: Decenber 24, 1986.
David Crow,
“Acting” Director, Mnerals Minagenent

Servi ce.
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