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MMS Royalty Management Program
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Pamely 8. Bacon

Attorney

Re:  Mincrals Management Service (MMS), Advance Notice of Proposed Rulemaking;
60 FR 65610 (December 20, 1995)

Dear Mr. Guzy:

I am writing on behalf of The University of Texas System (U.T.) in response w the
subject advance notice of proposed rulemaking. U.T. does not nanage or collect royalty from
any federal or Indian leases. U.T. manages approximately 2.1 million acres of statcowned
lands, however, and is interested in methodologics for establishing the value of crude oil

production.

U.T. believes that posted prices do not necessarily reflect, and are often lower than, the
market value of oil. Prices received for royalty oil UT. elecis to take in kind support this

We appreciate the opportunity t0 comment on these issues.

FSB:kic

¥:  Mr. Ray Farabee

phacon\corrgury. 319

Pamela 8. Bacon




