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July 30, 1998

BY HAND DELIVERY

Minerals Management Service
Royalty Management Program
Rules and Publications Staff
P.O. Box 25165, MS 3021
Building 85

Denver Federal Center
Denver, Colorado 80225

Re: Second Further Supplementary Proposed Rule
Establishing Oil Value for Royalty Due on Federal Leases

Dear Sir or Madam:
Enclosed please find the comments of Mobil Oil Corporation in

response to the Minerals Management Service’s Second Further Supplementary
Proposed Rule Establishing Oil Value for Royalty Due on Federal Leases.

Very truly yours,
Leslie A. Benton*
LB9/1b9
FEnclosures
ce: Deborah B. Haglund (via First-Class Mail)

*Writer not admitted to D.C. Bar
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MINERALS MANAGEMENT SERVICE
63 Fed. Reg. 38355, July 16, 1998

Mobil Oil Corporation (“Mobil”) submits these comments in response to
MMS’ Second Further Supplementary Notice captioned “Establishing Oil Value for
Royalty Due on Ifederal Leases,” published July 16, 1998, in the Federal Register.
(“Second Further Supplementary Notice”).

The short time period between July 16, when MMS released the
Second Further Supplementary Notice, and July 31, when comments are due
thereon, makes it extremely difficult to analyze in any detail the possible
ramifications that the current proposal may have. However, even upon a cursory
reading of the Second Further Supplementary Notice, it is clear that the current
proposal does not address the fundamental problems inherent in the earlier
versions of the rule, nor the issues raised in previous comments that Mobil has filed
with MMS. In fact, the current proposal may create new problems. Therefore,
Mobil reaffirms and incorporates by reference its comments (including all exhibits
thereto) submitted in response to the original proposed rule on May 28, 1997 and
the supplementary proposed rule on August 4 and November 5, 1997, and again on
April 7, 1998. Mobil also adopts and incorporates by reference the comments

contained in the report of the Barents Group L.L.C., “Analysis of The Department of

Interior, Minerals Management Service’s Second Further Supplementary Proposed



Rule Establishing Oil Value for Royalty Due on Federal Leases,” dated July 31,

1998, and submitted to MMS regarding the Second Further Supplementary Notice.



