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Solicitation No. 1435-02-00-RP-40337
Amendment No. 0001

Effective Date of Amendment: September 6, 2000
Page 2 of 2

Block 14: Description of Amendment/M odification (Continued)

(C) Delete pages 1, 13, 20, and 26 from the solicitation document and substitute in lieu thereof
the attached pages 1, 13, 20, and 26.

(D) Page 32, Paragraph L.13, LETTER OF CREDIT OR BOND, third paragraph, 2™ sentence
is changed to read as folows: “The letter of credit must be irrevocable and issued for a period of
eight months from the date of contract award.”

(E) Delete paragraph L.14 of the solicitation document and substitute in lieu thereof the
following paragraph L.14:

L.14 SELFBOND

The bidder will not be required to submit an Irrevocable Letter of Credit if they can self certify
and provide documentation with their bid that their net worth is more than $300 million.

Y ou must request in writing to self-bond. In order to receive approval to self-bond include a
written request, along with your audited consolidated balance sheet, with your bid. Y our audited
consolidated balance sheet may be part of your annual report to shareholders.

To determine financial solvency, MM S will examine your total net worth including, as
appropriate, the net worth of your affiliated entities. If your net worth is greater than $300
million, you are presumptively deemed financially solvent and will not be required to post a
bond or other surety instrument.

(F) Section M, Evaluation Procedures for Award, Paragraph M.1, Subparagraph (b) is amended
to add the following:

“However, the Seller may negotiate prices with the highest bidder if the Seller determines
the bids received do not meet fair market value.”

(G) Delete Exhibit D to the solicitation in its entirety and substitute in lieu thereof the attached
Exhibit D (2 pages), dated Sep 6, 2000.

(H) Sample Letters of Credit and Bonds are attached. The form may vary but the substance may
not.

BIDDERS MUST ACKNOWLEDGE RECEIPT OF THISAMENDMENT PRIOR TO
THE HOUR AND DATE SPECIFIED FOR THE RECEIPT OF BIDSBY ONE OF THE
THREE METHODSNOTED IN BLOCK 11 ON PAGE 1 OF THISAMENDMENT.



Exhibit A

September 06, 2000

Area/Block | Lease/Agree [FMP Number | Daily Roy, Bbls | °API | Royalty Rate Operator Oil Type Market Center
WDO073 054-001083-0 20170513700 9| 32.7 16.6667% Exxon Mobil Corporation HLS Grand Isle Terminal
WDO074 054-001084-0 [20170513700 34| 32.7 16.6667% | Exxon Mobil Corporation HLS Grand Isle Terminal
WDO091 054-001090-0 /20170513700 91| 32.7 16.6667% Exxon Mobil Corporation HLS Grand Isle Terminal
WD092 054-001091-0 [20170513700 122| 32.3 16.6667% | Exxon Mobil Corporation HLS Grand Isle Terminal
SP093 054-001619-0 20170513700 422| 32.7 16.6667% Exxon Mobil Corporation HLS Grand Isle Terminal
SP094 054-001620-0 20170513700 75| 32.4 16.6667% | Exxon Mobil Corporation HLS Grand Isle Terminal
MC312 054-002969-0 /20170513700 8| 32.7 16.6667% Exxon Mobil Corporation HLS Grand Isle Terminal
MC268 054-002970-0 20170513700 96| 32.7 16.6667% | Exxon Mobil Corporation HLS Grand Isle Terminal
SP398 754-389008-0 20170513700 355| 32.7 16.6667% Exxon Mobil Corporation HLS Grand Isle Terminal
WDQ73b 891-008916-0 120170513700 66| 33.3 16.6667% | Exxon Mobil Corporation HLS Grand Isle Terminal
WDO073d 891-011674-0{20170513700 13| 32.4 16.6667% Exxon Mobil Corporation HLS Grand Isle Terminal
WDO073c 891-011679-0 20170513700 78| 32.4 16.6667% | Exxon Mobil Corporation HLS Grand Isle Terminal
WDO073e 891-011680-0{20170513700 159| 32.4 16.6667% Exxon Mobil Corporation HLS Grand Isle Terminal
ST178 054-012019-0 |20171012500 29| 47.6 16.6667% | Santa Fe Snyder Corporation LLS South Bend

ST179 054-012020-0 /20171012500 64| 48.0 16.6667%  Santa Fe Snyder Corporation LLS South Bend

ST186 054-015323-0 [20171012500 117| 47.6 16.6667% | Santa Fe Snyder Corporation LLS South Bend
EC321b 054-002061-0 |20177042202 435| 31.8 16.6667% | Marathon Oil Company LLS South Bend

EC322 054-002254-0 |20177042203 91| 33.2 16.6667% |Pioneer Natural Resources USA, Inc. [LLS South Bend

EC323 054-002255-0 120177042203 130| 33.2 16.6667% | Pioneer Natural Resources USA, Inc. |LLS South Bend

EI354 054-010752-0 [20177102609 269| 32.9 16.6667% | Apache Corporation HLS Empire

ST026d 054-001870-0 20177153400 273| 36.2 16.6667%|Energy Partners, Ltd. HLS Empire

ST026b 891-016953-0 120177153400 260| 36.5 16.6667%|Energy Partners, Ltd. HLS Empire

ST026¢ 891-016953-0 120177153400 14| 36.5 16.6667%|Energy Partners, Ltd. HLS Empire

SP062b 054-001294-0 [20177215100 1,125| 37.0 16.6667% | Apache Corporation HLS Empire

SP065¢g 891-012333-0 /20177215102 137| 29.8 16.6667%  Ocean Energy, Inc. HLS Empire

SP070 054-001614-0 |20177215114 61| 235 16.6667% Ocean Energy, Inc. HLS Empire

SP089a 054-001618-0 |20177224600 343| 39.7 16.6667% | Marathon Oil Company HLS Empire

SP089b 054-001618-0 [20177224601 227| 38.4 16.6667% | Marathon Oil Company HLS Empire

SP086 054-005687-0 |20177224601 114| 38.4 16.6667% | Marathon Oil Company HLS Empire

SP087 054-007799-0 |20177224602 339| 43.3 16.6667% | Marathon Oil Company HLS Empire

MP296 891-020238-0 120177245113 140| 28.7 16.6667%|OXY USA Inc. HLS Empire

VK694 054-013055-0 |2017724511B 9| 42.6 16.6667% | Santa Fe Snyder Corporation LLS Empire

MP259b 754-390012-0(2017724511B 378| 43.3 16.6667%  Santa Fe Snyder Corporation HLS Empire

MP280 054-016515-0 |2017724511G 621| 43.6 16.6667%|CNG Producing Co. HLS Empire

MP283 054-013662-0 |2017724511H 55| 45.1 16.6667% | Mobil Oil Expl. & Prod. S. E. Inc. HLS Empire

SP060c 754-394018-0 120177255111 2,020| 36.3 16.6667%|Vastar Resources, Inc. HLS Empire

MP064/065 |754-390004-0 20177255300 130| 32.8 16.6667% Howell Petroleum Corporation HLS Empire

MP073b 891-020233-0 120177255401 450| 31.8 16.6667% | Mobil Oil Expl. & Prod. S. E. Inc. HLS Empire

EB158 054-002645-0 20608040150 301| 38.6 16.6667% | Union Oil Company of California TXG Texas City

EB159 054-002646-0 20608040150 204| 37.8 16.6667% | Union Oil Company of California TXG Texas City

EB160 054-002647-0 20608040150 46| 43.3 16.6667% Union Oil Company of California TXG Texas City
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Exhibit A

September 06, 2000

Area/Block | Lease/Agree [FMP Number | Daily Roy, Bbls | °API | Royalty Rate Operator Oil Type Market Center
EB161 054-002648-0 20608040150 224| 43.0 16.6667% | Union Oil Company of California TXG Texas City
EW963 054-013084-0 20608102951 1,328| 22.8 12.5000% |Marathon Oil Company POS Houma
EW873a 754-395007-A 20608102951 5,500| 22.8 16.6667% | Marathon Oil Company POS Houma
GC244* 754-393016-A 20608117000 12,599| 37.4 12.5000% |BP Exploration & Oil Inc. EI/MARS/POS |St James/Clovelly/Houma
VK989 054-006898-0 20608165102 415| 32.8 16.6667%|BP Exploration & Oil Inc. HLS Empire
VK990 054-006899-0 20608165102 3,845| 32.8 12.5000% |BP Exploration & Oil Inc. HLS Empire
MC027 054-007923-0 20608165102 287| 32.8 12.5000% |BP Exploration & Oil Inc. HLS Empire
MCO072 054-008483-0 20608165102 1,209| 32.8 12.5000% |BP Exploration & Oil Inc. HLS Empire
MC028 054-009771-0 20608165102 2,629| 32.8 12.5000% |BP Exploration & Oil Inc. HLS Empire
MC109b 054-005825-0 20608174952 1,037| 29.0 16.6667%|BP Exploration & Oil Inc. HLS Empire
MC108b 054-009777-0 20608174952 169| 28.4 16.6667%|BP Exploration & Qil Inc. HLS Empire
Totals 39,153

* GC244 will not be available until January 1, 2001 because of previous Contract obligations.
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OMB Control Number 1010-0129
Expiration date: June 30, 2003

Solicitation No. 1435-02-00-RP-40337
U. S. Department of the Interior
Minerals Management Service

Western Administrative Service Center

Procurement Branch
P.O. Box 25165, MS 2730
Denver Federal Center
Denver, CO 80225-0165

PAPERWORK REDUCTION ACT STATEMENT: The Paperwork Reduction Act of 1995
requires us to inform you that the information being collected under this solicitation is necessary
to document fulfillment of royalty obligations and sales of minerals from leases on Federal
offshore lands. We will use thisinformation to evaluate bids on sales of royalty production. The
estimated burden to report is approximately one hour each for a bid document, letter of credit or
bond, or financial statement or pre-qualification document. Suggestions on reducing this burden
should be directed to the Information Collection Clearance Officer, MS 4230, MMS, 1849 C
Street, N.W., Washington, DC 20240. Proprietary information submitted to the U.S. Department
of the Interior is protected in accordance with standards established by the Federal Oil and Gas
Royalty Management Act of 1982 (30 U.S.C. 1733), the Freedom of Information Act (5 U.S.C.
552(b)(4)), and the Departmental Regulations (43 CFR 2). Storage of such information and
access to it are controlled by strict security measures. An agency may not conduct or sponsor,
and a person is not required to respond to, a collection of information unless it displays a
currently valid OMB number.



Solicitation No. 1435-02-00-RP-40337, Amendment No. 001

SECTION F

DELIVERIES OR PERFORMANCE

Contracts will be awarded for purchasing Royalty Oil for a period of six months, commencing on
November 1, 2000. The contract may be extended for an additional six months if a mutual
agreement between the Purchaser and Seller is accomplished sixty calendar days before the
contract expiration date. 1f a mutually agreeable extension is reached, the contractor shall
provide another ILOC or bond, or an extension of the current ILOC or bond within seven
calendar days of the date of agreement on the contract extension.

If the contractor has elected to comply with the Self Bond procedure outlined in Section L,
Paragraph L.14 of the solicitation document, you must again request in writing to Self-bond for
any contract extension period.

See also Paragraph G.1, Section G, Contract Administration Data.
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Solicitation No. 1435-02-00-RP-40337, Amendment No. 001

1.9. IRREVOCABLE LETTER OF CREDIT (ILOC), BOND, OR SELF-BONDING
APPROVAL

The winning bidder must provide an ILOC or Bond equivalent to 99 days worth of production on
the properties listed in the Purchaser’s lease list as stated in paragraph L.13 no later than seven
calendar days after contract award. Additional specifics for ILOC or Bond requirements are set
out in paragraph L.13. and Exhibit D, Surety Instruction Posting Instructions. Specifics for
self-bonding are set out in paragraph L.14. Failure to comply with this paragraph may be
grounds for termination of the contract.
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Solicitation No. 1435-02-00-RP-40337, Amendment No. 001
SECTION L
INSTRUCTIONS TO BIDDERS
L.1. BIDDER QUALIFICATIONS

Bids will be accepted only from bidders who meet the criteria as described below. Certification
asto qualificationsis contained in Section A, Bidder’s Certification and Acceptance Signature

Page.

L.2. ELIGIBLE BIDDERS

L.2.1. To obtain acontract award based on Solicitation No. 1435-02-00-RP-40337, the
applicant must:

Submit bid package by 1:00 p.m. on September 18, 2000.

Make lease selections from Exhibit A viaemail or FAX beginning on/about September 19,
2000.

3. ProvidealLOC or Bond equivalent to 99 days worth of production on the propertieslisted in
the Purchaser’ s lease list as stated in paragraph L.13 no later than seven calendar days after
contract award. Additional specificsfor ILOC or Bond requirements are set out in paragraph
L.13. and Exhibit D. Specifics for self-bonding are set out in paragraph L.14.

N =

Failure to comply with these requirements may result in disqualification from the sale and/or
termination of contract award.

Gulf of Mexico:
Applicants will make a bid proposal based on the price per grade of crude ail (i.e., Light

L ouisiana Sweet, Eugene Island, etc.). Thisbid proposal must be based on differentials from the
following formulas:

Crude Oil Type Delivery Point Reference Price per Barrel

Light Louisiana South Bend, La (Koch Posting + Platt’s P+)-(Platt’s

Sweet WTI —LLS)

Heavy Louisana Empire, La (Koch Posting + Platt’s P+)-(Platt’s

Sweet WTI —HLS)

Eugene Iand St. James, La (Koch Posting + Platt’s P+)-(Platt’s
WTI —El)

Mars Blend Clovelly, La (Koch Posting + Platt’s P+)-(Platt’s
WTI — Mars)

26



EXHIBIT D

U.S. DEPARTMENT OF THE INTERIOR
MINERALS MANAGEMENT SERVICE
ROYALTY MANAGEMENT PROGRAM

SURETY INSTRUMENT POSTING INSTRUCTIONS
Royalty Oil Sale 14-35-02-00-RP-40337

These instructions provide Royalty in Kind purchaserswith the Royalty M anagement
Program’s (RMP) requirements for submission of an acceptable surety instrument.
Acceptable surety instrumentsinclude a Contract Surety Bond or an irrevocable L etter of
Credit.

Y our surety instrument amount must be in the amount equal to 99 days of oil deliveries.
Throughout the life of the contract, the amount of surety may be increased when necessary to
protect the Governments' interest or decreased if warranted by historical data.

If apurchaser isissued a new contract effective immediately following the completion of
deliveries under an existing contract, the purchaser has the option to extend the surety coverage
on the old contract to also cover the new contract, rather than submitting a new surety. The
surety coverage must be sufficient for the new contract, plus the final closeout of the old
contract.

Mail the surety instrument to one of the following addresses:

For Courier Delivery For U.S. Postal Service Mail Service

(not including Express Mail) (including Express Mail)

Minerals Management Service Minerals Management Service

Western Administrative Service Center Procurement Branch , MS-2730

Procurement Branch, MS-2730 P. O. Box 25165

12600 W. Colfax Avenue, Suite C-200 Denver Federal Center

Lakewood, Colorado 80215 Denver, Colorado 80225-0165
BONDS

Enclosed is a sample Royalty-in-Kind Contract Surety Bond format. The form may vary but the
substance may not. The bond must be issued by a qualified surety company that is approved by
the Department of the Treasury (see Department of the Treasury Circular No. 570, revised
periodically in the Federal Register).
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LETTERSOF CREDIT (LOC)

Enclosed is a sample irrevocable LOC. The form may vary but the substance may not. The
LOC must be effective for an 8-month period beginning the first day the royalty oil contract is
effective, with a clause providing for automatic renewal for a new eight month period. The LOC
must be issued by a bank that has a minimum Thomson Bank Watch rating of the following:

“C” for an LOC of less than $1 million
“B/C” for an LOC between $1 million and $10 million
“B” for an LOC over $10 million

The person submitting the LOC is responsible for verifying that the bank provides a current
rating to RMP. This rating must be submitted with each new or extended LOC. If theissuing
bank’ s rating falls below the minimum acceptable level, a satisfactory replacement surety must
be submitted within 30 days. If the bank issuing the LOC chooses not to renew the existing
LOC, it must provide RMP with a notice of its decision not to renew 30 days prior to the LOC
expiration. The company requesting surety for an appeal must provide a satisfactory
replacement surety to RMP 14 days before the existing LOC expires.

If your bank becomes insolvent, RMP will require an immediate replacement surety unless the

current LOC is transferred, in whole, and completely honored by the receiving institution. If a
replacement surety is not found, RMP will draw down the total amount due on the existing LOC.

Page 2 of 2



US DEPARTMENT OF THE INTERIOR
Minerals Management Service
Royalty Management Program

ROYALTY-IN-KIND CONTRACT SURETY BOND DATE BOND EXECUTED BOND NO:

(See Instructions on reverse)

PRINCIPAL (Legal name and business address, including county) ] PRINCIIPAL'S TYPE OF ORGANIZATION
{] INDIVIDUAL [} PARTNERSHIP
[} JOINT VENTURE {] CORPORATION

STATE OF INCORPORATION

SURETY (name and business address , including county) STATE LICENSE TO TRANSACT SURETY
BUSINESS

STATE OF INCORPORATION

RECITALS
1. Principal and surety are bound to Minerals Management Service (MMS) in the
sum of )

United States Dollars ($ ), for the payment of which principal and surety jointly and
severally bind themselves, their successors, assigns, and legal representatives.

2. Successful execution of this bond is necessary before the principal and MMS can enter into Royalty-In-

Kind (RIK) Contract Number . herein called the original contract, which will have an effective
date of and will be executed in the Denver Federal Center, County of Jefferson, State
of Colorado.
SECTION ONE
DURATION

This obligation shall run continuously and shall remain in full force and effect until and unless the
bond is terminated and canceled as provided herein or as otherwise provided by law.

SECTION TWO
LIMITATION

This bond covers only the original contract and any extensions thereof that are granted by MMS including
the time period needed for MMS to reconcile the contract, with or without notice to surety and during the
life of any guaranty required under the contract.

SECTION THREE
CONDITION OF OBLIGATION

If principal fully performs its obligation(s) under the contract and any extensions thereof that are
granted by MMS including the contract reconciliation period, this obligation shall be void; otherwise this
obligation shall remain in full force and effect, subject only to the provisions of this bond.

SECTION FOUR
NOTICE

The surety is liable upon discovery by MMS and notification to surety of any fact or circumstance showing
a claim hereunder.

SECTION FIVE
TERMINATION

Surety may terminate its obligation hereunder by notifying MMS by registered letter 30 or more days prior
to the termination date, but such notice shall not affect this agreement in respect to any obligation which
may have arisen prior to the termination date.

SECTION SIX
EXTENT OF LIABILITY

The maximum amount of the liability of surety by virtue of this obligation shall
be

United States Dollars ($ )+ plus accrued interest due on this amount.




SECTION SEVEN
MODIFICATION OF ORIGINAL CONTRACT

Any deviations from, additions to, extensions of, or modifications in the obligations of the original
contract may be made without the consent or knowledge of surety and without in any way releasing surety from
liability under this bond.

SECTION EIGHT
SEVERABILITY

If any one or more of the provisions of this bond are determined to be illegal or unenforceable by a
court of competent jurisdiction, all other provisions shall remain effective.

SECTION NINE
BINDING EFFECT OF AGREEMENT

This bond shall be binding on surety and its successors, assigns, and legal representatives.

In witness whereof, principal and surety have executed this bond and affixed their seals at
(designated place of execution) on .

Principal

Signature (S) 1. 2. 3. Corporate

Or
Notary

Seal

Name (s) & 1. 2. 3.

Title(s)

{Typed)

Acknowledgement (required for notary seal):

Subscribed to and sworn to before me this day of .

Notary Public

Address (business or residence)

My commission expires:

CORPORATE SURETY

NAME& LIABILTIY LIMIT
ADDRESS

SIGNATURE (S) 1. 2. Corporate Seal

NAME (S) & 1. 2.
TITLE (S}
(Typed)

INSTRUCTIONS
This form is authorized for use in connection with MMS Royalty-In-Kind contracts.
Corporations executing the bond as sureties must appear on the Department of the Treasury's list of the
approved sureties and must act within the limitation listed therein.
An authorized person shall sign the bond. Any person signing in a representative capacity (e.g., an
attorney-in-fact) must furnish evidence of authority if that representative is not a member of the firm,

partnership, or joint venture, or an officer of the corporation involved.

Type the name and title of each person signing this bond in the space provided. Corporate or notary seals
must be affixed as applicable. Notary seals require acknowledgment.



SAMPLE
PERFORMANCE GUARANTEE IRREVOCABLE STANDBY LETTER OF CREDIT

(NOTE: FORM MAY VARY, SUBSTANCE MAY NOT)
BANK LETTERHEAD

IRREVOCABLE STANDBY LETTER OF CREDIT
BENEFICIARIES:

Minerals Management Service

Western Administrative Service Center
Procurement Branch, MS-2730

12600 West Colfax Avenue, Suite C-200
Lakewood, Colorado 80215

EFFECTIVE DATE:

AMOUNT OF LETTER OF CREDIT:
CONTRACTOR:

CONTRACT NO.:

LETTER OF CREDIT NO.:

BANK ABA NO.:

EXPIRATION DATA:

Dear Sir or Madam:

We hereby establish our irrevocable letter of credit in your favor and authorize you to draw on

Bank Name by order and for account of Company
Name and Address up to an aggregate amount of § (United

States Dollars) available by your drafts at sight accompanied by the respective beneficiaries

signed statement certifying that: The signer is a duly authorized official acting on behalf of the

Minerals Management Service of the U. S. Department of the Interior for the amount of the

accompanying sight draft is due and payable to the beneficiaries for all charges incurred under

the terms and conditions of Royalty-in-Kind Contract Number with
Company Name

We hereby agree with bona fide holders that all drafts drawn under and in compliance with the
terms of this credit shall be due honor upon presentation and delivery of documents as specified
to the drawee if drawn and presented for negotiation on or before (Insert First Day of the Tenth
Month after the Contract Start Date).

We hereby agree that if the Company Name files any petition under the
bankruptcy laws of the United States, whether voluntary or involuntary, and if deliveries of




royalty crude oil under Contract Number continue after the
bankruptcy petition filing date, this letter of credit applies to all amounts due or which may
become due to the beneficiaries for such deliveries. We certify that the amount of the credit
herein established will not be reduced for any reason during the period of this instrument without
your written approval of the reducing letter of credit amendment.

We will promptly notify you of any notice received or action filed alleging the insolvency or
bankruptcy of the bank, or alleging any violations of regulatory requirement which could result
in suspension or revocation of the bank’s charter or license to do business.

In the event the bank becomes unable to fulfill our obligations under this letter of credit for any
reason, notice shall be given immediately to you.

This letter of credit is subject to the Uniform Customs and Practice for Documentary Credits
(1993 Version) International Chamber of Commerce Publication No. 500. If this letter of credit
expires during an interruption of business as described in Article 17 of said Publication No. 500,
the bank hereby specifically agrees to effect payment if this letter of credit is drawn against
within 30 days of resumption of business.

IN WITNESS WHEREOF, the bank has hereunto set its signature and seal this day of
, 2000.

(Issuing Bank)

(Authorized Officer)

ACKNOWLEDGEMENT
On this day of , 2000, before me, a Notary Public in and for the
County of , in the State of , appeared
, to me personally known who, being by me duly sworn, did say that he/she
is of , the bank named in and which

executed the within instrument, and the seal affixed to said instrument is the seal of said bank,
and that said instrument was signed, sealed and delivered in behalf of said bank by authority of
its Board of Directors, and he/she, as such, offer acknowledgment said instrument to be the free
act and deed set forth.

IN WITNESS WHEREOF, I have hereunto set my hand and official seal on the day, month and
year aforesaid.

My Commission Expires:
Notary Public in and for said County and State

Date:




