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IN REFLY REFER TO:
UNITED STATES 0C5-6-2910
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT Date
Suite 3200 The Plaza Towsr = October 16, 1374
1001 Boward Avenue ate Loudsiana
New Orlesns, Lounisispna 70113 X
ea
Bugens Island -~ So. Add.
Tract Number Block Number
DECISION _ 36150 327
lame ) Description
ssa Fetroleum Co.P.0. Box 2009, Amerillo, Tex. 79105
perican Natural Gas Prod. Co.5051 Westheimer, Houstom,Tex. ALl
' 77027
11 Developtumt Co.0f Tex.F.0.Box 12058 ,Anarillo,Tex.79101
ry Petroleup, Inc.2223 West loop 3.Houstom,Tex. 77027
Rental Balance of Bonus
$ 15,000 $19,122,400.00

LEASE FORMS TRANSMITTED FOR EXECUTION

Pursuant to Section 8 of the Outer Continental Shelf Lands Act (67 Stat. 462; 43 U.S.C. 1337), and the regulations per-
taining thereto (43 CFR 3300 et seq.). you bid for the above tract is accepted.

Your qualifications have been examined and are satisfactory. Accordingly, in order to peifect your rights hereunder,
the following action must be taken:

X! 1. Execute and retum the three copies of attached lease. (If leasc is executed by an
agent, eviderice must be fumnished of ugent’s authonzation. )

¥ 2. Poy the balance of bonus bid and the first year's rental indicated above.

. Comply with bonding requirements according to 43 CFR 3304.1

Maga Petroleum Co.
Amayican Naturul Gas Produe. Co.
& 4. Comply with the affirmative action compliance program requirements of AICFR

‘ ) Ssction 60-1.40 w:u:hilr 120 of affective date of the leass.
Compliance with above requirements must be made not later than the 15th dey aifter receipt o decigion, or not later

than the 30th day after date of sale, whichever is later. Failuse to comply will result in forfeiture of your rights to ac-
quire 8 lease and 1/5 of the boaus bid deposit. The 30th day after date of sale is  Novesber 15, 1974,

P
w

IMPORTANT: The lease jorm rcquires tbe attachment of the CORPORATE SEAL o all leases executed

by carporations.

0il Devalopweut Company of Texas

Attachments oln L. {Manager)

GHQ BAl-T787 Form 3300—7 (August 1872)




UNITED
DEPARTMENT O

m 3300-1
shrusry 1971)
Inrmeriy 3380=1)

Office
New Orleans, Loulsizna

BUREAU OF L Sarial Numbet
7 KO OCE«G=2910
OIL. AND GAS LEASH OF SuB P
UNDER THE OUTER CONWMNENTA o ACT $23,903,000,00
) A Rants! Rate
%m Oreans, La": $3.00 per acre
"@‘r] ) s Mizmum Roysity Rate | Revalty Raic
— e 5$3.00 per ACre 1ifich
16 loase is made and uffsctive us of DEC 1 1974 (hereinafter called the Effsctive Date)
- and between the United States of America (hereinalie: called the Lasnor). by the Manager

®ulf of Mexico Outer Continental Shelf Qlfice

Masa Petroleunm Co.

Atisrican Natural Oas Productiom Company

0il Develcpment Company of Texas

Oxy Petroleum, Inc.

, Bureau of Lend Mensgement, its authorized officer. and

11.5%
37.52
17.02

34,02

erewnaiter called the Lessee) In consideration of the cash payment heretofore made by the Lassec to the Lessor and
consideration of the promises, terms, condilions «nd covenants contained heeein, the parties hereto agree as follows:

sc. 1. Statutes ond Regulotions.

st 7, 1953 (67 Stat. 462; 43 U.5.C. Secs. 1331, et se¢) (hereinafter called the Act).

Thie leasc ix made pursuant to the Outer Continental Shelf Lands Act of Aw

Thir lease it subject to all the

ovisions of the Act and to oil the tems, conditions and requisements of the valid regulations promulgated by the
scretary of the Inlerior Chereinativr eallod the Secretary) thereunder in existence upon the effective date of this lease,

1 of which are incorporated herein and, by relerence, mude u pert hereof,
authority under ssction 5(aX1) of the Act lo presctibe and

tions hereafter issued by the Secretary pursuant to his

This leaxe shall aiso be subject to regu-

nend st any time such rniles and regulations as he muy detetmine to be necessary snd proper in order to provide for
«e prevention of wasis and for the conservation of the natural resources of the Outer Continental Shelf, and for the
otection of correlative rights themnein, which regulations shall be deemed incorporated herein and, by reference, made

part heraof when promulgated.

ec. 2. Rights of Lassee. The Lessor hereby grants end ]

rill fnr, mine, t, e and disp

euges 1 the Lessee the exclusive right and privilege to
of oil and gas deposits, except helium gaa, in or under the following-

sscribed areq of the Outer Continentml Shelt of the Unied States:

1 of Bloeck 327, Eugena Island Area, South Addition,

wisilana Map No. 4A.

ining approximately 5000

(2) the nonexclusive right te conduct within the
:used area geological and geophysical explorations in
ccordance with applicable regulations;

(b) the nonexclusive right to drill water wells with-
1 the leased ares and to use water produced tharefrom
X Operations pu.duant to the Act free 0! Comi, prioviudd
wt such drilliag is d d in 4 with pro-
edores approved by the Regional Oil and Gas Supervisos
f the Geological Sutvey (hereinalter called the *‘Super-
isor'"); and

(c) the right to construct or erect and to maintgin
vithin the leased sres all artilicial islands, platforme,
oted or floating structures, mes walis, docks, dredged
hannels wnd spaces, buildings, pisnts. talegraph ar
slephane lineu and cabies, pipelines, reservoirs, tanks,
umping stations, and other works and struclures nec-
saary to the full enjoyment of the rights giunied by this
sase, gubject to compliance with applicuble laws and
sgulntions.

oc. 3. Obligations of Lesses. The Lessee agress:
(2) Rewals and myaiues (1) To pay rentals snd

0cs 0fficisl Leasing Map,

acres (hereinafter relerred to as the leased ares), together with:

royaities as follows:

Rentais. With respect to esch lease ywar com-
mencing prior to a discovery of ail or gas on tha leased
area,lo pay the Lessar on or before the first day of each
such year, 3 rental of $3.00 peI HCT® OF
fmmatiss themnef.

Minimum royalty. To pay the Lessor st the ex-
piration of sach leswe yea: com ing olter di Ty
a minimum royalty of per acre or
fraction thereof oc, if there is production, the diff
between the actual royslty required to be paid with
respect ta such isase year and the prascribed minimum
royalty, f the actusl royaity paid is less than the
minimum rovalty.

Royalty un production. To pay the Lessor a
royalty nﬂﬁ.m percent in amouat or value of produc-
tion saved, removed, or sold from the lsased area. GCas
of all kinds (except heliusi)endugromnedubampuepanss-

M is ml.hhct to wylahy.
(2) It is exprassly agread that the Secretary may

establish minimum values for putposes of computing
ewn amDartned ST1FULATIONIS)



salty on products obtained from this lessc, due con-
jeration being given to the highesi price paid for a
1t eor for @ majarsty of production of like quality in the
me fieid, or arca, to the price received by the Lessee,
posted prices, and to othar relevant matters. Each
h determmnetion shall be made only after due notice
the Lessee und & reasonable opportunity has been
forded the Lessee to be heard.

{3) When paid in value, royaities on production
a!l be due and puyable monthly on the lest tuy of the
nth next following the month in which the production

obtained. When pmid in production, such royalties
all be delivered at pipeline connections or in tanks
svided by the Leasee. Such delivaries shall be made

reascnable times and intervalx and, at the Lessor's
tion, shall be eifected either (i) on or immediately
jucent to the jeased srea, without cost to the Lessor,

{ii) 81 & more coavenient point clower 10 ghore of on
ore. in which event the Lesses shull be entitled to
imbursement for the reasonable cost of transporting
= royally RubStence to such delivery powmnt. The
yszee shall not be required to provide GLOmEE for
yalty taken in kind in excess of tankage requised when
yalty is paid in value. When payments ate made in
oduction the Lessee shall not be held liable for the
s= or destruction of royalty oil or other liquid producis

storage {1om Cuuses over which the Lexree has ao
ntrol,

(b) Bonds To maintein at all times the bond re-
red prior 1o the issuance of this lease and ro furnish
\ch additiona] security as may be required by the
essor if, eiter operations or production have begun,
¢ Lessor deems such additional secutity to be nec-
isary

(¢) Wells. (1) To diligently drill ond produce such
elis ue are necesszary to protect the Legsor from loss
; reason of production on other properties of, in liew
wereof, with the consent of the Supervisor, to pay &
wn determined by the Supervisor ss sdequate to com-
snsule the Lessor for feilure to drill and produce any
sch well  Lu the event thet this lesge is aot being
aintewned 1n force by othet production of oil or gas in
yying quantities or by other approved drilling or re-
orking operations, such paymcats shall be considered
5 the equivalent of production in paying quantities for
11 purposes uf this lease.

(2) Alwer due natice in writing, to diligently drill
nd produce such other wells aw the Secreiary may
smeonably require in order that the ieased ares or any

- att thereol may be propszly and timely developed mnd
roduced wn accordance with good opemting bramice

{3) AL the election of the Lessws, to drill and
roduce other welle in conformily with any sysiem of
rell spacing o production allotments slfecting the wrea,
ield, or pool 1 which the leased arew or any part there-
f 15 situated, which in suthorized of sanctioned by
pplicable luw or by the Secrctary.

(d) Paymeats. To make all puyments Lo the Lessor
w eheck, bank draft or money order payable as indicated
serein unless otherwise provided by regulations or by
lieetion of the Secretary. Rental, royalties, and othor
Jayments shell be wade paysbie to the United States
seclogical Survey and tendesed to the 3upervisor,
sxcept that filing charges, bonuses, apd first year's
antal shall be made payable to the Buresu of Land
danagement and remilted to the Manager of the appro-
sriste lield office of that Bureau.

(&) inspeciion. Te keep open al all reasonable
.imes for the inspection of any duly muthorized repre-
sentative of the Lessor, the lemasd area and sll wells,
impravements, machinery and fixtures thereon end all
oooks, accounts, and recotds relative to aperations snd
surveys or investigations on or with regard to the leased
area or under the lease.

(f) Conduci of operations. To comduct sll opero-
tions under this lease in sccordance with applizable
isw and regulotions.

(p) Indemuification To indemnify and savc the
Lessor harmless apminst and from any and atl cleums of
any nature whatever, including without limitation claims
jor loas or damage to propetty of injury to persons,
caused by, or resulting fromi, any Operation oOf the
\wssed ares conducied by or on behalf of the Lessee,
provided that the Leasee mhall not be held respansible
tc the Lossor underthis subsection ior any loss,damage,
ot injury caused by, or resulting from: (1) any neghigent
aciion of the Lessor ather than the exercize O pel-
{ormance of (or the failare to sxercige of perform) &
discretionary function or duty on the purt of a Federal
agency or an employss of such an agency, whether or
not the discretion invelved it gboged; or {2) the
Lesssze's compliance with sn ovder or directive of the
Lexsor against which an appusl by the Lesses under
3¢ CFR 250.8] n [liled before the cause of action for
such u tlmim urines and is pursued diligentiy thermalter

(h) -Equn! Opporiunity Clause. The Lesses agreus
thet, during the performance of this lease:

(1) The Lessee will not digcriminate against
apy employee or applicant for employment because of
rwce, ovlor, religion, sex or nationsl e6gwn The Lessee
will take affirmative action to ensure that wpphicants
are employed, wnd that employees ate treated duning em-
ployment, without regard to their mce, coloe, religion,
eex or national origin. Such action ghall inciude, but
not be limited to the foliowing: employment, upgreding,
demotion, or transler; recruitment ot recruitment sdve:-
tiging layolf or termination; rales of pay ot other forms
of comp Lioa: and selection for trainmg, ncluding
apprenticeship.  The Legses agrees to post in con-
spicuous places, available to employees and applicants
for smployment, notices to be provided by the Lessor
setting forth the provigions of this Equal Opportunily
cleuse.

(2) The Lessee will, in sl! solicitations or
adverti ts for employ placed by or on bahall
of the Luwssee, state that all qualified epplicants will
receive considerstion for employment without regard to
race, color, religion, g&X Of national oosgin

t3) The Lessee will send to each laber union o
representative of workers with which Lessee has &«
collective bargaining agresmant oc othet contract ur
understending, & notice, to be provided by the Leasor,
advising the labor union or workers' tepresentative of
the Lessee's commitments under thix Equal Opportunity
clause, and shall post copies of the nolice in conspic-
uous pimces wvailable to employwss and appliconis for
employment.

(4) The Lussee will comply with all provizions
of Executive Ordet No. 11246 of September 24, 1965, a5
amended, and of the rules, requlations, and relevant
orders of the Secretary of Labor.

(5} The Lessee will furaish ail ioformation and
required by Executive Order No. 11246 of
September 24, 1965, as amended, and by the rules,
regulations, and ovders of the Sscrwiary of Labor, or
pursuant thereto, mand will petmit sccess to his books,
records, and accounts by the § y of the Int

and the Secretasy of Labor for purposen of jnvestipatios
to ascertsin compliance with such fules, regulations,
and orders. .

(6) In the event of the Lessoe's noncompliance
with the Equal Opportunity clause of this lease or with
any of said rules, regulations, or orders, this lsase may
be caocaled, terminated or suspended in whole or in
part and the Lesses may be deciared ineligible for
furthe: Fedeml govemment contrscts of lesnes in 8c-
cordance with procedures sutherized in Exacutive Ovder
No. 11246 of September 24, 1963, as amended, und such
othet sanctions may be impossd and remsdies invoked
us provided in Executive Order No. 11246 of Septem-
ber 24, 1965, as amended, of by rule, regulation, or
order of the Secratary of Laboe, or as otherwine provided
by lew. .

{7) The Lesuee will include the provisions of

reports

Paragraphs (1) through (7) of thic subsection 3(h) in



(b)

(c)

(d)

(e)

L.NITED STATES
WPARTHENT OF THE INTERIOR
.UREAU OF LAND MANACEMERT

Stipulations for 0Ll & Gas Lease Sale 136
buter Continentsl 5Shelf ,
Louislana 47
DC5-C 2910

1f the Supervisor, having reakon ro believe that a mite, structure, or object of
histerical or archaesological significance, hareinafter referred to as "euloural
cesource" ,may exisL in the {sased arca, shall give che lessee written motice, within
one year from the effective dace vf this loase, cthat the lessor i§ invoking the pro-
visions of this stipulatloms, the lessee shall comply with the following requiresent
with reupect to all operations conducred on the leased araa afcer the date of such
notice;

Prior to any drilling activicy or the constructlon or placenent of any structure for
exploration or development on the lease, including, but not 1imited to, well drill-
ing and plpeline and platform placement, hereinafter referred to a8 “gperation”, the
lessee shall conduct geophysical murveys sufficient th detarmine the possible exis-
tence of any cultural resource that may be affected by such operation. If these
geophysical surveys jndicare anomalies that suggest the possible exiscence of a cul-
tural resource, the lessee ghall sither: (1) have a2 qualified marine archaeclogist
confirm or refute the axistence of @ cultural resource using such othar equipment i
and survey techaiques as wmay be necegeary; or (2} reloeata the site of such operation
80 as not to disturb the area in which an anomaly has beer identified; or (3) show

hov such opesratian will not disturb the area in which an ancmaly has been identified.

All data cbrained in the course of the geophysical and any archaeological suTveys
shall be submitted to the Supervisor with any application for drilling or other
activity. If the Suparviser determines chat there are indications that a passible
cultural resource wmay be affectad by the proposed operation, he shall direct the
lessee to utilize che services of a marine archaeologist to survey the area unless Ao
archaeological survey has been completed.

Upan cogpletion of amy archasological survey, a report shall be forwarded by the Buper-
yisor to the Manager, Gulf of Maxico OCS Office, Bureau of Land Management for reviev
and recommendations. Should the archaeclogical aurvey report indicate that a cuitural
resource wmay be affected by the operation and the lessee chooseés not to relocate, the
1le¢ssee shall take no accion that way result in the disturbance of the cultural resource

until the Supervisor has giveo directions af to 1L& disposicion.
iﬂ%ﬁ:ﬂh;tﬂl
d Uﬁigl‘ «d

The lessee agrees that, if any gite, etructure, or object ot his
aignificance, hereinafter referred to us veultural resource”,
during the conduct of any operations on the leased area, he &
such findings to the Superviser, and make every reasomable ef
tect the cultural resource from damage uatil the Supervisor
1ts disposition,

e
Structures for drilling ar production, ineluding pipelines, 8 L3
mum necessary for proper cxploratiom, developaent, and productio i e ~greatast
extent consisrent therewith, ghall be placed so as mot to incerfare utth her aigni-
ficant uses of the Outer Continental Shelf, including commercial fishing. To this
end, no structure, for drilling or production, including pipelines, may be placed on
the Outer Continental Bhalf uncil the Supervisor hae Found that the structure 1s
necessary for the proper explozation, developaent and production of the leaped area
and that no reasonable altarnative placesent would csuse less interference with other
significant uses of the Outer Continental Shelf, including commercial fishing. The
Lexsea's axploratory and development plana, Eiled under 30 CFR 250.34, shall identify
the anticipated placement and grouping of necessary styuctures, including pipelioas,
showing how such placement and grouping will have the minimm practicable effect o
other spignificant uses of tha Outer Continental Shelf, including commercial fishing.

The lessee shall have the pollution concainment and ramoval squipment gvnilabln as
required by OCS Order No. 7, of August 28, 1969, as may be amended. After notifice-
tion by the Operator to the Supervisor of & pignificant oil spill as dafined by OCS
Order No. 7, or an oil apill of any size or quantiry which cannot be {mmedisctely con-
trolled, the operator shall immediately deploy the appropriate equipment to the site
of the oil spill, unless, bscause of weather and attendant safety of parsonnel the
Supervisor shall wodify chis requirement.

All reservoirs underlying this lease which extend into & royalty bid lease, as indica-
ted by drilling and other informarion, ahall bs operated and produced only under &
unlt agreement covering the royalty bid lease and approved by the 01l and Gas Super-—
visar. Such & unit agrecment shall provide for a fair and equitable allocation of
production amd COBEE. The Dil and Gas Superviasor ghall preacribe the methed of allo~
cating production and coste in the evenL Operators Aare unable to agree on such &
mathod.



every contract. subcontract ot purchaze order unlens
exempted by rules, regulations, or orders of the Secrsimey
ol Labor issued pursumnl to socliun 204 af LExcculive
Order No 11246 ol Septwmbe: 24, 1965, us amended,
%o that such provisions will be binding upon each
cunltactor, subconirector of vandor. ‘The Lessee will
wake such action with tegpect o any cuatraci, mub-
contract ot purchase onlet 3s the Secretary may diruct
as w mewns of enforcing such provisionx including
sanctions (o1 noncompliance; providil. huwerer. that
\n the avent the Lessee becomes ivolved in, or is
threatened  with, liligmli'in with & contraclar, aub-
contrector or vendor 85 A sesult of auch direction by
the Secretary, the lLesscs may request the Lessor 1o
epier it such litigatien to protect the interehls of
the Lessor.

(i) Centification  of wonsegrogated fueihires By
enicring  into this lease, the Lesnee cerlifies thal
Lesser doss not and will not maintain ot provide for
Lesges's smployees any segregutod facilitics &1 any
of Lessee's establishments, and that Lessee does not
and will not permit Lassee's employaes to perform theis
services AL any incation, under Lessee's control, where
wegregated lacilities are muintained. The Lessee agrees
that « breath nf this certification isx u violation of the
Equu! Opportumity elruse in this lease. As used in this
certification, the iwrm “gegrepated Iscilities'’ meank,
bul is not limited to, mny wailing rooms. work oreas,
rest rooms and wash rooms, reataurants and other eating
atems, Lme clocks, locker rooms and other stoiage or
dressing amnx, parking lots, deinking fountains, recres
ation o enterlasnment areas, transpartation, and huusging
{acilities ptovided for employees which are segreguted
by explicit direciive or 3re in fact smegreguted on the
hasis of race, color, religion, or aational origin, becawse
ol hubit, locel custom, or otherwise. Lessue {urther
agwvues that (except where Lessee has obtained identical
cettilications from proposed contracinrs end subcon-
trurlors for specific tume persods) Leavec will ubtamn
wentical certificalions from pruposed ContTMCLONR und
wubicontractors prior 10 the awned of contravis of sub-
cwutracts excecding $10,000 which are not exempt from
the provisions of the Equai Opportunity clsuse: that
Lessee will tetain such cortifications in Lessee's [iles;
and lhat Lessee will [orwerd the {ollowing notice to
such peoposed cuntractors and xubcontroctors lexcept
where the proposed contractor of subcentructor has Aub-
mitted identicsl certificutions for specific Lime periods):
Notice Lo prospeclive contragtors and subcontractors of
requirement for certilicution of nonsegregated fagilities.
A Certification of Nonsegregated Facilities, as required
by the May 9, 1967, order (32 F.R. 7435, May 19, 1967}
on Elimination of Segregated Focilities, by the Secretary
of Labor, mast be submitted prior (o the award of o con-
tract or subcontiact exceeding $10,000 which is not
exempt from the provisions of the Equul Opportunity
clause. The certification may be submitted either for
esch contract and subcontract or for ull contmets and
subcontracts during e period (1.e., quurterly, wemian-
nually, or sancaliy).

(j) Asmgnment of lease To file (or spprovu! with
the approprate office of the Bureay of Land Monagement
any instrament of tranuler of thie lease, or any inturest
thetein, required 1o be [iled under upplicable regulations,
within the Lime and in the mannet prescribed by the
applicable regulations

Sec. 4. Term. This jease shall continue [oc a period of
5 years from the efiective date of this lease and so long
theveaiter as oil or gas may be praduced irom the lasned
aren in paying quontilies, or drilling or well rewarking
operations, us approved by the Secrelwry, are conducted
thereon.

Sec. 5. Ceeperative or Unit Plan. Lesses agroes that,
within 30 days after demand by Lessoct, Lessee will
subscribe to snd operate under such cooperalive or unit
plan for the development and operation of the area. field,

pr poel, or part thereol, embacing lands subject to this
lcame a5 the S y may de to be practuicshic
and necessucy ot advisable in the interckt ol coascrvu-
ton.  Where mny provision ol a cooperative or usit pian
of development which has been approved by the Secretary,
and which by its tewms affects the lensad area or wny
part thereof, is nconmistent with & provision of this
leane. the provision of such cooperstive ot wnit plan
shall govem.

Sec. & Reservations to Lessor. All rights in the leaxed
urea not expressly grunted to the Lesset by the Act,
the regulations, or thie lpase are hereby teserved to the
Lessor. Without limiting the genvrality of the loregoing.
auch reserved nghls include:

(a) Grulogical wned peophysicul exploreoion; rpbis-vj-
wny The right Lo authorize the conduct of geolopics} und
guophys‘u:a‘luplonlmu i the luwsed orea which does not
interiere with or endunger actunl operations under this
Jewse, and the right to grant auch easements Of rights-ol-
way upon, thraugh, of in the leased area as may be nec-
easary of approphate to Ihe working ol other lands or to
the treatment and shipment o products theteof by or under
suthority of the United Stares, its Lessces or Permittees.

(b)) Lewses of xulfur and otber mnoenls. The right
to grant leases of any minesat other than oil and gos
within the leased area or wny part therecl. No lesse of
other mineral shall authotize or permit the Lessee there-
under unreasonably to intesfere with o1 endanger op-
erations undet this lease.

(c) Purchase of production In time of war, of when
the President of the United Swates shall so prescribe,
the right of (st relusal to purchuse ot the market pricw
all or any portion of the oil or ges produced {rom the
leased arex, 3% provided in Section 12(b) of the Act.

(d) Taking of royalics. The right to detennine
whether toyalty will be tuken in the umount of the value
of production.

(#) Heliwm. Pucsuant 1o Section 12U of the Act,
the ownetship of and the right to extract helium from sl
gas produced under Lhis lease.

(f) Swxpension of perations during war ur wardfonal
emerpeacy  Upon recommendation of the Secreimry of
Delense, during u state of war or nutional emergency
declared by the Cungress or President of the United
States after August 7, 1953, the authority of the Sccretary
to suspend any or all operations under this leage, oS
provided in Section 12(¢) of the Act: Provided. That
jusl compensation shall be paid by the Lessor o the
Lessee.

(g} Restnction of exploration and uperations. The
right. us provided in Section 12(d) of the Act, to restrict
from explomtion and tions the } d mrew Ot any
part thereaf which may be designated by and through
the Secrstary of Delense, with the mppraval of the
Prerident, as, or a3 part of, an sres of the Outer Conti-
nentul Shell neaded for nationsl defense; and so loag
a5 such designsiion femaing in effect no explarstion of
opwrslions may be conducted on the sutiace of the
leayed area or the part thereof included within the
designation except with the rence of the S Y
of Defense; and if opsrations o production wnder this
isase within sny such testricted aren shall be suspunded,
any peyments of rentals mnd royaily preacribed by this
lousc likewise shall be suspended during such period
of suspension of opeations and production, #nd the
term of this lesse shall be extended by sdding thereto
any such suspengion pericd, and the Lessor shall
be liwble to the Lessev for such compensaiion as
is requiend to be paid under the Constitutien ol the
United States.

Sec. 7. Directional Drilling. A directionu] well drilled
under the icunad aren from a susiace loculion on nearby
lund not coverod by this lease shall be desmed to huve
the wmme effect for all purposes of this leesc as o wall
drilled (rom u surfsce location on the lensed sreu. In
such circumstances, drilling shall be considered 10 have



been communced on the leussd ares whan dJdeiliwg =
commenced on the nearby land {or the purpose of direc-
twnuily drilling under the ieased aren, and production
of nil ot gas from the leased urea through any giructional
well sutluced on nenrby jand or dritling or reworking of
sny such directional well shall by connidered production
ne drilling or reworking operations {as \hc case may be)
on ihe leased srea for all purposes ol this lwuse. Nolhing
contamned in this parsgraph is iniended o7 shall be
construed =5 granting 1o the Laswee oy jcusehald
inierests, licenses, cusemanly, P other rnghts in
or with respecl to any such neatby land @ addson
to any such icasehold interasts, licenscs, sasuments,
or othes rights which the Lessee mny huve lawlully
wequired under the Act o from the lessur ur others

Sew. B. Surrender of Leaose. The Lessee muy sutrender
this entire lease-or any officiully designated subdivision
of \he leased wren by filing with the approprinie office
of the Buteou of Land Management a writicn relinquish-
ment, i trapficor, which shall be ef{ective as of the
dote of filing No sucrender of this lease ot of sny
postion of the |eased area shall relieve the Lessee or
his surety of the obligation o make payment of all
accrued rentals wnd toyalties or 10 abandon all wells on
the area to be surrendervd in a munner sutigiactory to
the Supervidor

Sec. 9. Removasl of praperty on terminotion of lease.
Upon the leminction of this leuse in whole or in parl,
or the surcender of the {ease 1n whole or in part, as
herein provided, the Lesses ahall within a peniod of 1
year thereafier cemove from the premises no longer sub-
ject lo the lease all wtructures, machinery, equipment,
and muterials in accordancu with upplicable
repulations and oiders ol the Supervisur, protrded
that the Lessee may continue 1o mainixin any
wuch property on the lewxed mres for whutever ionger
peried it may be necded, nx determined by the Supurvisor,
{or producing welix or for drilling or praducing on other
leuses

touls,

honever

Sec. 10. Remedies 1n case of defoult (a) Whenever
the Lessee [ails to compiy with any of the provisions af
the Act, or of this lease, or of the regulations isnued

under the Act and in lorce and eflect on the ellective
the lease &hall be subject to can-

date of this lewse,

I A

( it Laspan)
» “Harold J. ‘Withrow, Atrorney-in-Fact
OXY PETROLEW, I T

(Bignuturc of Lassgo)
Williap R. Low, Artormey-in-Fact
011 DEVELOPMENT COMPANY OF TEXAS

S ' { ent.

celiation in accordunce with the provisions of Sec-
ron %b) of the Act. provided. buwerer that the 30-dwy
notice provision applicable Lo aon-producing leases
wnder Section S(bX1) of the Act ghali also apply as «
prarequisite to the institution of eny lepsl acuon by
the Lessor to cancel this lease whilé il 15 In & pio-
ducing KLatus. Nothing in this subsection shall ve
construed to npply to, ot require Any notice with respec!
to, any legal action instituted by the Lersor uiher than
an action to cancel the leuse pursuant to Seclion S{1)
of the Act.

(&) Whenever the Lesgee [nils to comply with wny
of the provisions of the Act. or of this iease, ot of any
regulislions promulguted by the Secrauy under the Act.
Lthe lessor may UXCICIRC WAy Jogn! or eyuilnbiv remedy
wr remedics which the Lessor iy have, 1acluding ap-
propriate  wclion pnder the penalty provisions of Sec-
vion Sla)(2) of the Act howet or, the remedy of can:
cellation ol the Jease may pe wxercised only under the
provisions ol Section 5(b) and Section B(i) of the Act.

(c) A weiver of sny particular violstion of the pro-
visives of the Act, or of this leasq. ot of any regulations
promuigeted by the Secretary under the Acl, shull not
prevent the canceliation of this lease or the exercise of
any other remedy or remedies under paragruphs () an'
{b) of thix section by reasen of any other such violation
o1 for the wame viclation occurring al any other Lime

Sec. 11. Heirs ond syccessars in interest. Each obligs-
lion herecnder ahall exiend to and e binding upon, am.
every benefit hereof ghall ioure 10, the hous, executors,
udminigiralork, SuCcensors, or wssigns, of the respective
pastics heretu

Sec 12. Unlowiu 25t No member of, or Delegate

n, le’ey{ﬁf@ﬂmmmnonﬂ. wlter his elec-

lion o apfgiMment, of edire beiore o: ufier he hus
g dusegAat

cantifluance 1 office, wad no

officer, ‘h.ieihuﬁmm' h'i;\ he Dupartment of the

interiod ~Hucept pampdiided i "4} CKFR 7.4(aX1), shall
be admyth g[an n this lease or derive
any be o om; and the provisions

tes (41 U.5.C. Sec. 22),
-"P 7 432, and 433 of Tite 18

I8 1bs 'Ebd€. reluting to coatracis made
ot entered into, o sccepted by ot on behalf of the
Uniled States, form a part of this leuse wo far as the
same muy be applicable.

THE UNITED STATES OF AMLERICA

|
0 ‘J/":/
1 o
Dy, Ml A ( LA

(Autherized Officer)

Manager, Burssu of land Management
Gull ot Mexico
Outae Continental Shefl Dffics

(Title)

NOV 15 1974

(Duts)

armRsT: A é’é E'Ef y
i A acretar

R.A. Gibbs; Asyietagt JecreCisy..

11 thas leade b= podcuted by n curponmiten. it mus) beae the corpornie zeal

-
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