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Priority: Normal

TO: David Hubbard, David Domagala

Subject: Re[2]: RIK Counteroffer

What do you guys think?
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I spoke with Don and I"did question the Mars and Texas City offers as
well as prodded for room on the differential. He has spoken to the

others and thig is what they can do:
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T believe we should take this orrer ana see what happens. As my last
message said, at this point we are at market and it is merely a metter
of negotiation. We have no other real market (other than to fight
with producers re royalty in value), but they do -- and as Dave's
message earlier this week pointed out it is currently a buyer's
market. We should learn a lot from this year and be able to use this
to increase our ability in the pilots or even if RMP wants to try some
more RIK oil sales {either in or out of small refiner's program).
There is no doubt this is risky. Being in the market (like we are
finally admitting the RIK program is} is risky.
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1f we can't say whether ;K_‘Lf- most closely parallels the true
market differential, then why don't we accept the X{ offer and be
done with it. X=5

Thig is embarrassing to be "negotiating" when we don't know where we
should end up. )(_6

If we believe X‘Lf is an acceptable counter offer and combined with our
need to keep the remaining refiners in the program, lets agree. We
have been back and forth so many times even I am beginning to feel
like a "bureaucrat."
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