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Attorneys and Connselors ]

100 West Fifth Street, Suite 200
Tulsa, Oklahoma 74103-4240
918-699-2900

- Fuly 30, 1998
Plcasc deliver the following pages to:
ATIN: Vemon Ingraham
COMPANY/FIRM:  Minerals Mansgement Service
CITY & STATE: Denrver

Clicat/Matter No:  117656.1
Telecopier No:  (303) 231-3216

FROM: Patricia Dwamire Bragg
MY DIRECT DIAL NUMBER:  (918) 699-2920
NUMBER OF PAGES (including this cover shoet): l/
TULSA G&W TELECOPIER.NO, (918) 699-2929

ADDITIONAL MESSAGE:

Is this for service of Docaments?
Plaase indicate local time deadlime:

Confirmation Requested:

The information comtzined in this facsimile message is pdvileged and confidential and
is imtended omly for the use of fhe addressee. If the reader of ting message is not the
addresses, or the person responsible for delivery to the addressee, you axe hareby
notified that sny dissemination, distribution or copying of the message Is strictly

prohibited. Ifymhvcrwdvedﬂxisnmzcinm,pkmhnmﬁ:ﬁymﬂ&mﬁ
telepbone and retum the original message to us at the sbove address via the U.S. Fostal
. Service. Thank you.
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'~ GARDERE & WYNNE, L.L.P
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ATTORNEYS AND COUNSELORS

200 ONEZOK PLaza
100 Wrsr Piran STREST
Tutsa. Orramonas 741834140

918-698.2900
TeLacokitas 9185.690-2900

Warrga's Dusey Dise Nvassm

918-699-2920

July 30, 1998

via facsimile

Minerals Management Service

Royalty Msnagement Program

At ARD/FB/RIK, Mail Stwop 3131

P.O. Box 5760

Denver, Colorado 80217-5760

Re: June 29, 1998 Notice to Royalty-In-Kind Lease Operators

Dear Six:

PaALLAL

299 TRANLIOVING TowEx
3693 Eon ITRRETY

Dactas, TREAL TERS1 4263
2149795860

Houston

THREE ALLIN CENTEX

735 CLAT Avewus. SWirs 808
HausTON. Teznas TFoaL 40046
733-300-5508

Wsxi00 OxTY

Rio FAnves No. 7

CoL CusouTanoc

500 MEXIDO, B.F,

911 (523) pes-SADy

Tamco Exploration and Production Inc. requests written clarification of that cextain Notice
to Royalty-In-Kind Lease Operators dated June 29, 1998 (“Notice™). The notice purports to
direct Texcaco to deliver RIK ail at variovs defivety points, some of which are differeat from
be adversely impacted financially, We therefore request clarfication of the Notice in order
to dstermine whether said Notice constitutes mn appeatable order or decision of MMS.

To the cxtent that the Notice constitutes an appealable order or decision of MMS, this letter
constitutes Texaco’s appesl, pursuant to 30 CFR. 290, of ssid Notice. Inasmnch as MMS
has failed to notify Texaco of its appeal rights, and whether compliance with the order will
bemycdpendbaapprTcncommcﬁgh:mjudidd!ydnnmgemeNoﬁceind

this appeal should be considered a proteotive administrative appeal aoly.

Sincerely,

on behalf of
Texaco Exploration and Production, Inc.

256181
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United States Department of the Interior

mmm
Mepageman Prgres
PL- e 580
Dwing, Calugade
a~RIK N

il Stop 3131 29 B8
OVEZRNIGXT CUURIER
EEDERAT, EXPRESS

Dear QOperator:

'Mpﬂnfmnuqoqunottow:hucntuqmuailh:.:yalty-

in-FKind (RIK) program, thanamhmmtsurn‘.ea (HMS)
negotiated smendmants To the existing contract tezms with the
participating RIK refiners. The ruvised contract terms novw -require
that most RIK oil be daliveged to paxticular Tx centers, except
vnere such delivery is not feazible. In accordapce with 30 CEXR
208.8¢h) (1997), Minerals Management Service (tBMS) iy notifying you of -
a change in thes dasignated delivexy point for EIK oil effactive August
1, 1998. Gepearally, MK o1l must now bo delivercd to trading centera
sheun below, hasad on oil type.

Light Louisiana Sweet (LLS) - St. James, TA or South Bend, IA
Eeavy Louisziana Swveet (HLS) - Empire, LA

Fugens Island (EX] ~ St. Janas, - LA

Bonita Sour {BS) - St. James, LA

Texas Gulf Coast (TGC) — Texas City, TX

Mars Blend (Mars) - Clowvslly, I&

The epclesed schedule lists all of your RIK leasas, vhether or not the
designuted delivery point has changed. It lists:

Refiner nanmc
' RIX contract numbars

redaral lease numbexs

Lease locations )

Reriner royalty sllecation percentages

Current delivery point .
0il type based on M3 information

Nev delivery point. T .

e s B ° & 0B

You may be able to taks an ail transpertatisn allowvance in accordance
with 310 CPR 206.104 (1$97). If you axe aligidle to claim a
transpaortation allovznos on your “Repert of Sales and Royalty
Remittance,” Form MMS-2014, please refer to 30 PR 206-105 (1997) fox
surther information on detarmining an allowvance rate and reporting
requirements. Also, repoIt any quality banXk adjustments saparately,
whether positive or negative, using Transaction Codc 13, Adjustment
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Reason Code 04, and Payment Method 01 or 03. The Selling Arrangenent
mst be 464 for these amounts, rather thnn the RXX salling
arrangement.

Ploass notify a1l l.!.l-c:u lessess, payors gnd working interwst owners
of this changes of the deliwvary point.

If our information doss net shov the toxrect 0il type, or Aif your

caRpany is not currxeatly oparating any of the leases {ndicated, or if
your starus ns operator changes during ths period of the contract{x}, .
please notify us in wxiting and by facsimils transmission at the
folloving addyess:

Minerals Hanagement Sorvice

Royalty Management Program
Astention: ARD/!'D/IIK, &lﬂ ltop 3131

P.0. Box 5760
Dautver, ©O 30217-35760 _ -
XX {303) 231~3216€ .

If you hava any quastions, plesse cau.!l. Mary Turten at .
(303) 231-36855 or mr. Dave Domagala at (303) 273~7255. Thatbk you for -

ycur cooperation.
J.Y'

I:hiot. é and Reports Division

Ernclosure(s)
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» Chevron

«

Chevron U.S.A. Production Compxny
July 30, 1998 1301 M sront
_ Houston, Taoxss TT010-3028
Mal Adcdress: P 0. Box 3725
Houston, Teas T7253-3725
VIA - - Quorge W, Butier W
Sanior Cousreel
ORI L W Law Deperiment
' © (113) 7647900
Vomon B. Ingraham . Fax (713) 754-3365
Chicf, Accourting and Reports Division
Minerals Management Service
Royalty Management Program
Antention: ARD/FB/RIK, Mail Stop 3131
P.0. Box 5760

Deaver, CO 80217-5760
June 29, 1998, Natice to Royalty-In-Kind Lease Opcrators
Dear Sir:

Chevron requests written clarification of that certain Notice to Royalty-In-Kind Lease Operstors
dated June 29, 1998 (“Notice”). The Notice purports to direct Chevron to deliver RIK oil at
various delivery points, some of which are different from exdsting delivery points. To the extent
that the delivery points are being changed, Chevron will be adversely impacted financially. We
therefore request clarification of the Notice in order to determine whether said Notice constitstes
an appealable order or decision of MMS.

To the extent that the Notice constitutes an appealable order or decision of MMS, this letter
constitutes Chevron’s appeal, pursuant 10 30 CF.R. 290, of said Notice. Inasmuch as MMS has
failed to notify Chevron of its appeal rights, and whether compliance with the order will be stayed
pending appeal, Chevron reserves the right to judicially challenge the Notice, and this appeal
should be considered a protective administrative appeal only.

Respectfully submitted,

Ly o bt

George W. Butler, I
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CHEVRON FACSIMILE MESSAGE
CHEVRON LAW DEPARTMENT
1301 MCKINNEY STREET
HOUSTON, TEXAS 77010

FACSIMILE NO. (713) 754-3366

FAX COVER SHEET

. MDLW
mn:.romlﬁmeonﬁnedinﬁshxisoonﬁdenﬁﬂmdlurmed. ‘This Fax is intended to

DATE: huly 30, 1998 TIME: 4:27FM
TO
Facsimile No.: (303) 231-3216
Name: VERNON B. INGRAHAM
CHIEFE, ACCOUNTING AND REPORTS DIVISION
Company: MINERALS MANAGEMENT SERVICE
ROYALTY MANAGEMENT PROGRAM
Address:
FROM

George W. Butler, Il

Chevron Law Department
P.O. Box 3725

Houston, TX 77253-3451
Telephone (713) 754-7809

Number of Pages (including Cover) 2

Instruction/Comments:

Hmhnumdmpmw Carol Hicks, (713) 754-3402.
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FACSIMILE COVER SHEET

- Exxon Company, U.S. A

BOO Bell, P.O. Box 2180
Houston, Texas 77002

DATE: 30 July 1988

TO: Minerals Management Services, RMP
Attn: Mr. Vernon ingraham

PHONE: (303) 231-3162
FAX: . {303) 231-3216
FROM: Jason E. Doughfy
PHONE: (713) 656-6395
FAX: (713) 656-6123

PAGES FOLLOW. 8

COMMENTS:

This comrunication may contain information that i confidential and/or protected by the attomey-client or other
applicadle privilege. It is intended for receipt and use solely by the individua¥(s) named above. If you are not
the intended recipient, or the empioyee or agent responsibie for delivering this communication to the intended
recipient, you afre hereby notified that any disclosure, distribution, or copying of this document is strictly
prohibited. If you have received this communication in emor, please immediately notify £xxon by telephone.
Thank you, B
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E COMPANY, US.A.

POST OF BOX 2180 « HOUSTON, TEXAS 772622180
Moy o™ ™ July 29, 1998
Notice of Appeal and Preliminary Statement of

Reasons, Motion for Extension of Time
MMS-ARD-FB-RIK

Minerals Management Service

Royalty Management Program

ATTN: Mr. Vernon B. Ingraham

Chief, Accounting and Reports Division

Denver Federal Center

Building 85 :

Denver, Colarado 80225 -

Dear Mr, Ingraham:

Enclosed please find two original copies of Exxon Company, U.S.A's Notice of Appeal and
Preliminary Statement of Reasons in the referenced matter. Please date stamp one copy and
retarn to me in the enclosed addressed, postage paid eavelope. I would also appreciate your
advising me of any decisions in this matter as soon as possible.

Pursuant to 30 CFR §290.5(a), we request that the MMS extend us the courtesy of an extension
of time in which to file 8 supplement to the preliminary statement of reasons filed herewith. To
that end I enclose our Motion for Extension of Time and two original copies of an Extension
Agreement for MMS Appeal. Please retum one fully exscuted copy of the Agreement to me ar
otherwise indicate your decision on this extension request.

Shouid you have any questions or comments concerning the foregoing, please give me a calt at

(713) 656-6395.
cerely,
E\Do‘«m—

E. Doughty

Enclosurcs

A DIVISION OF EXXON CORPORATION

e
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UNITED STATES DEPARTMENT OF THE INTERIOR
MINERALS MANAGEMENT SERVICE

Exxon Company, U.S.A. - §  DocketNo.
(a division of Exxon Corporation) & Reference No. MMS-ARD-FB-RIK
NOTICE OF APPEAL
AND

PRELIMINARY STATEMENT OF REASONS

Pursuant to the provisions of 30 CFR Part 290, Exxon Company, U.S.A, a
division of Exxon Corporation (“Exxon®), appeais the Notice to Royalty-In-Kind Lease
Operators, received by Exxon on June 30, 1998 ("Notice®), issued by Vemon B, Ingrabam,
Chief, Accounting and Reports Division, Minerals Management Scrvice ("MMS"). A copy of
the Notice is attached as Exhibit "A.*

Pursuant to the Notice, the MMS informs Exxon of a change in tho designated
delivery points far royalty oil taken in kind by the government to various market trading centers
effective August 1, 1998, Exxan appeals the requirements of the Notice for reasons that inchude,
but are not fimited to, the following:

(1)  the MMS' unilateral change in defivery points for RIK oil to distant
mmmnmmmmmMMu

the terms of the leasc contracts at issue, as well as the MMS' regulatory

authority under 30 CFR § 208.8 (1997), “r

(2} the MMS' unilateral change in delivery points for RIK oil w distant

market trading centers is arbitrary, capricious, an abuse of discretion, and

otherwise not in accordance with law, and is thus a violation of 5 U.S.C. §

705 (2)(A) ; and

(3)  the MMS' unilateral change in delivery poimts for RIK cil to distant
market trading centers lacks a reasoned basis.

Exxon intends to fils an additional Statement of Reasons in support of this appeal.



-

Ve, JW LRV

(VAN

[T

Respectfully submitted this 29th day of Ju

6. Box 2180, Sujte 1748
Houston, Texas 77252-2180
Telephone: (713) 6566395
Facsimile: (713) 656-6123
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United States Department of the Interior

MINERALS MANAGEMENT SERVICE
Royeley Matngoment Progrem
£.0. b 57850
Dauvec. Calonds $0217-5760
1M ASPLT BEPRATD:

ARD-FB=RIK JUN
Mail stop 3131 2? 198

OVERNIGHT COURIER
FEDERAL EXERESS

NOTTCE TO AOYALTY-IN-KIND LEASE OFZMATORS

Darr Opararor:

' ne part of an ongoing pilet te improve the existing small oil Royalty-
in=xind (RYK) program, the Minerals Management Sexrvice (MNS) has
negotiated amendmants to the existing contract terms with the
participating RIK refiners. The revisad cantract terms nov -rsguire
that most RIK ¢il bs daliversd te particular trading centexs, except
where such delivery is not feasible. In accordance with 30 CFR
208.8{k) (1997), Minarals Management Service (MM3) is notifying you of
a change in the dasignated delivsry peint for RIK oil effective August
1, 1998. Geanerally, RIE oil must now be delivarad to trading conters
shown balow, bBased on oll typa.

Light Louisiana Swest (LLS} - St. James, LA or South Bend, LA
Heavy Loulsiana Swest ({HLS) — Exmpire, LA

Eugens Ipland {EI) - 9t. Jemes, LA

Bonita Sour (BS) -~ St. Jumes, LA

Texas Gulf Coast (TGC) -- Texas City, TX

Mars Blend (Mars) - Clovelly, LA

The enclesed schadule li=ts all of your RIK leascs, ;methe: or not the
designated delivery point has changed. It llsts:

Refiner name

"RIK =ontract numbecxs

Foderal lease numbars

Leass locations

Refiner royalty allocation pereentages

currant dalivery point

0il type based on MMS information

s Nev delivery point. ..

You may be Able to take an oil transpertation allowance in accordance
vith 30 CFR 206.104 (1997}. If you ara aligible to claim a
transportation allowance on your “Report of Siles and Royalty .
Remittance,* Form MMS=2014, pleass rafer to 30 CFR 206.105 (1397) fer
furthexr information cn detarmining an allowvance rate and reporting
requirementy. Al¥o, report any quality bank adjustments sapararely.
vhether pasitive or negative, using Tramsaction Code 13, Adjustment

EXHIBIT ‘
A
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Reason Code 04, and Payment Method 01 or 03. The Selling Arrangemsnt
must be 444 for these amounts, rather than the RIK selling
arrangamwnt. '

Plsasae notify all n::.:t;d luasees, payors and working intarast ouners
of this chango of the dalivery point.

1f our informatien deas not shov the correct oil type, or if your
company is not currantly epsrating any of tha leasas indicated, or if
your sTtatus as OpParatoI changes during tha paried of thea centractia),
pleass noCify us in writing and by facsimile transmission at the
Zolioving addrexs:

Minerzlx Management Service

Royalty Managemant Program

Attentien: ARD/FB/RIK, Mail Step 3131
P.O. Box 5760

Denver, CO 080217-5760

FAX: (303) 231-3216

1f ysu bave any questicns, please call ¥Mp. Mary Turton at
(303) 231-3665 or Mr. Dave Demagala at (303) 275-7255. Thank you for .
your coopsration.

Sincsrely,

s

chief, Accouhting and Reports Divisien

.

Enclosure (s)
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UNITED STATES DEPARTMENT OF THE INTERIOR
MINERALS MANAGEMENT SERVICE

Bxxon Company, U.S.A. § Docket No.
(a division of Exxon Corporation) § Reference No. MMS-ARD-FB-RIK

MOTION FOR EXTENSION OF TIME

Exxon Company, US.A., 8 Mon of Exxon Corporation ("Exxon"), hereby requests an
extension of time to fle its Supplemental Statement of Reasons in support of its appeal of the
Notioe to Royalty-In-Kind Lease Operators ("Notice”), issued by Vernon B. Ingraham, Chief,
Accounting and Reports Division, Minerals Manzgement Service an June 29, 1998, received by
Exxon on June 30, 1998.

Bxxon is appealing the Notice under 30 CFR § 290 ef seq. and is filing its Notice
oprpealmdPreﬁminuyStatancntochasonssimxltaneouslyhuewith. In order to fally
prepare the requisite facts nd legal arguments supporting its appeal, Eocwon requircs additional
time within which to file fts Supplemental Statement of Reasons.

Pursuant to 30 CFR § 290.5(a), Exxon requests an extension of sixty (60) days for
filing a supplement to its Preliminary Statement of Reasons. With such an extension being
granted, Exxon's Suppiemental Statement of Reasons is due on or before September 28, 1998,
Enclosed herewith is an executed Extension Agreement for MMS Appeal providing for such
extension. |

Respectfully submitted this 29th day of July 1998.

(>4m€ Py =2

E. Doughty, Attoriey O
Company, U.S.A.
PNO’/ Box 2180, Suite 1748
Houston, Texas 77252-2180
Telephane: (713) 656-6395
Facaimile: (713) 656-6123
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Extension Agreement for MMS Appeal

Appellant Exxon Company, U.S.A

Docket No, MMS -
Reference No. ARD-FB-RIK (June 29, 1898 Notice to Royalty-In-Kind Lease Operators)

| hereby request a 60-day extension of time to file a-

— ___ Statement of Reasons
Response to the Fisld Report
. __X__ Supplemental Statement of Reasons

for the appeal listed above filed under 30 CFR 290. The extension will be measured from the
date the document was due,

| also agree to extend for the same numbér of days the 33-month timeframe for processing
appeals as set out in 30 U.S.C. 1724(h)(i) and any timeframe that MMS may provide for by
regulation.

The Appellant's representative and the Secretary's Designee executing this agreement,
warrant that they are duly authorized to represent and bind the parties hereto. The
MMS Appeals Division concurrence is required to validate this agreement.

Appeliant:

y
xecuted: July 29, 1998  Fax Number: (7131656-6123

Approved by:

Secretary's Designee:
Authorized Royalty Management Program Official
(prior to issuance of the field report},
Fax Number: , or
Chief, MMS Appeals Division (after issuance of field report).

Concurrence:

Chief, MMS Appeals Division

Forms may be filed by fax with the appropriate Royalty Management Program office (pre-field
report) or with the MMS Appeals Division (posi-field report, Fax Number 202-219-5565).
After concurring, the Appeats Division will fax copies to be retumed to the appellant and the
appropriate Royalty Management Program official.



NORMAN D. EWART
Attorney at Law
Nine Greenway Plaza, Suite 884
Houston, Texas 77046-0995
Telephone: 713-877-7157
Fax: 713-877-3869

E-mail Address: Norman.Ewart@coastalcorp.com 4
~ L 199
July 15, 1998 Receive
- . . Referenc.e Daf
Tanch 4

Mr. Vernon B. Ingraham Amended Letter

Chief, Accounting and Reports Division
Minerals Management Service

Royalty Management Program

P. O. Box 5760

Denver, Colorado 80217-5760

ATTN: ARD/FB/RIK
‘ Mail Stop 3131

RE: Notice of Delivery of Oil - Eugene Island Block 327
Dear Mr. Ingraham:

On behalf of Coastal Oil & Gas Corporation, please take notice that Coastal will continue
to make delivery of MMS ail at the platform as Coastal has done since delivering MMS oil under
the 1995 notice to take RIK oil.

In the more recent “notice” from MMS to attempt to change the delivery point of oil, MMS
acknowledges that the RIK contract has not terminated and the MMS is trying to change the delivery
of oil under existing contracts. The current contracts were extended from November 1, 1997 through
May 1, 1999. 1 find nothing in the regulations that authorizes the MMS to change designation of
delivery at any time. The regulations do not authorize MMS to change delivery under existing
contracts. The regulations do not authorize MMS to change delivery to a market center. The
regulations do not authorize MMS to simply change the delivery point whenever MMS deems it
desirable. The attempt to change delivery is not in accordance with 30 C.F.R. 208.8(b) (1997). If
MMS has authority in support of its position or any analysis in support of its position, please forward
such to me. At this point in time, it does not appear that MMS has a well-grounded basis for its
attempt to change delivery under an existing contract. If MMS has changed its delivery points of
RIK oil in the past, please provide me with information on when, with whom, and the documents
evidencing and relating to such a change in delivery.

H: \WORK\NRL\NDE\MMS~-INGR.713



Mr. Vernon B. Ingraham

Chief, Accounting and Reports Division
July 15, 1998

Page 2

Coastal is not a party to your “re-negotiated” contracts with RIK refiners, and is not subject
to the terms and conditions of those contracts. The MMS’s attempt to re-designate delivery under
contracts to which Coastal is not a party does not require Coastal to transport MMS oil. I do not
believe you have furnished Coastal with copies of those contracts. Please provide me with copies
of the applicable contracts for refining of MMS oil, both before and after the recent re-negotiations.
Notwithstanding that the contracts have no binding effect on Coastal, delivery of RIK oil to St.
James is not feasible and is unwarranted. 1 look forward to receiving the contracts and to a prompt
resolution of this matter. Should you have any questions, do not hesitate to call me.

Very truly yours,

7

Norman D. Ewart

H: \WORK\NRLA\NDE\MMS-INGR.T13
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