Decisions from October 23™ RIK meeting
Attendees: Ken Vogel, Mary Williams, Bob Prael, Pattie Kann, Herb Buskirk

Issue: Should RMP bill refiners for August sales lines reported by Shell when Shell 15
not delivering those barrels until September?

Decisian- RMP should wait until August sales are delivered to bill the refiners.
Therefore, the November bills to refiners will include Shell August sales lines and
ather nneratare Sentemher calac lines (since ather nngmtnn are-gtill delwennp m
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the month of sales).

RIK Action Item: Put a note in the contract file to explain that Shell lines

will ha billad ons month later tham ather nneratore tn acenunt far one
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month delay in delivery. Prepare credit bills to reverse the Shell hnes
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revised to reflect this decision.

Issue: The Omnibus budget bill included language that states that RIK refiners are paid
1n fuil for aii pnor bilis and wili not be biiied for any price Increases. Did this mean aii
price increases or just audit increases”

Decision: The Omnibus language says all adjustments so starting with the
November bills, there will be no pneing adjustments.

RIK Action ltem: The new billing procedures and instructions need to be
revised to reflect this change

Issue  After the meetung several refiners raised the point that the Oclober bills included
retroactive adjustments that should not be billed {originally the decision was that since
the effectine date of the Omnibus languaee was after the Qctober bills were issued, the
October hills with pncing adjustments sull should be paid).

Decision After Ken Vopel reread the Omnibus language he agreed that the
nneing adjustments on the Ociober bills should not have been hilled.

RIE Arnon ltemn Credir hille need 1o be eenerated 10 eliminate the

A

October billed hines dealing with prnicing changes.

lssuc How docs RMP handle umit revisions that are approved and retroactively affect
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terminated contracts. For currcm contracts, adjustmcnts can be made in kind.
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operator will pay the net increase in value; when a unit revision retroactively



decreases the amount of RIK oil, the operator will submit negative hines and
recoltp the overpayment or obtamn a refund if needed).

RIK Action Item: Notify operator who asked thus question (retroactive
decrease in RIK oil casa).

vity hank adjustments and they want

instictions 1n wrting,

Decison: Hold a workshop with a small group of operators to discuss options and
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RIK Aciion liemi: Call selecied upmm.uxa \muut.-u, J‘Viubl}, £ic. - nced their
reporting people and rransponatmn pcople) and try 10 arrangc a workshop
in Houston or Dallas. RMP participants will iiclude RIK empioyees,
Reports Branch employees, RVD employees, and OF employees.

Issue: When reconciliations of terminated contracts find under/over deliveries, how do
we value the under/over delivenies (month by month based on the month of undersover
delivery or at the end of the contract at the pnee existing at the end of the contract). RMP
has stated that the month by month methodology is perferred but industry believes the

end of the contract methodolgy 1s best.

Decision: Use the month by month methodology. For under deliveries, this 1s no
probiem, we will bill operators using the month by month pnice. For over
dehvenes. we will have the operators recover the money by credits or refunds but
RMP will only aliow the amount calculated by the month by month method.

RIK Action hem: Notify Mobil for the AGE refining reconcilition of this
decision - put tn writing 10 Mol

Question [l the refiner did not pay for the overdelivery. we can
not allow the operator 1o recover from RMP - does this only works
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